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Dear Applicant:

We have consicdered your application for recognition of exemption from
Federal income tax under aection 501(c)(6) of the Internal Revenue Code.

According to your Articles of Incorporation, you sre organized axclusively
for charitable amd educational purposes related to aiding in the sharing
of knowledge and “echniques in the field of home and business sales &nd
for educational and motivational activities for those in that field. The
Corporation may also sponsor sad promote educational meetings, sewminars,
ficld trips and oth: r activities for its members ori for non~members.

Your principal actitity {s the holding of period1c3moatingn and
conferences where aw.rds ceremonies end 1n!omational and motivational
sales prograns are provided. Substantially all of (:ho-e attending are
distributors of [HIIEEEEE. In addition, the ‘directors sre 211 I
distridutors who have ttained a high lavel of success with . The
programs provided at ycur conferences, meetings and seminars are designed
to assist those attending in the successful operation of their I
busincsses. Guest speakers also tell their NN suctess storics.
Instructional and motive tional films and caoutten htc available for
rental and/or sale. Y u are not a membexship organization and the only
requirement for attending your activities is an interest in home and
business sales and payment of a fee, which is usually about $H.
Conferences are publiri: 4 rhrougb announcements, direct mail, home
meetings and word of mouth.

Most financlal support is from conference and seminar fees. Expenditures
include guest speaker fees, compensation of two directoxs for services
rendered and other operating expenses necesssry to“pre'ent your programs.

Section 501(c)(6) of the Internal Revenue Code prdv&dce sxemp.tion for

"Buginess leogucs, chambars of commerce,...not orguuud for profit
and no part of the net earnings of which 1nurd- to the bount of
any private shareholder or 1nd1vidunl.
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Section 1.501(c)(6)~1 of the Incomc Tax Regulations provides thet, for an
organization to be exempt, its sctivities must he:

"...directed to the improvement of business conditions of cnc or more
linas of business as distinguished from the performance of
poerticular services for individual personss..”

Section 1.501(c)(6)=1 of the lncome Tax Regulutions provides that:

“A Lusinrss league s an snssocistion of persons having aome common
husiness interest, the purpose of which is to promote such common
irturest and not to engege in a reguler busines: of a kind ordinarlly
carried on for profit...even though the business is condycted oo a
cooperative bnsis or produces only sufficient income to be self-
sustaining...”

Revenue Ruling 58-294 bolds that an orgenizstion formed to promote the
business interasts of those involved in th. manufacture and sale of a
particular brand of product does not qualify for cxemption because it 1s
engaged in furthering tbe business interests of deslers of a particular
product as distinguished from improving businces conditions geners’ly.

+

It {s the positicn of the Internal Revenue-Service that organizstions
promoting & single brand of product within a line of busineas do not
qualify for exemption from Federal income tax under section 501(c)(6).
Also see National Mufflcr Dealers Associgtion v. U.8.,; 440 U.8. 472 (1979).

An organization which furnished particulsr {nformation and apecinsliged
individual service 1o ite members through publications and other means to
effect economies in tho operation of their individusl businesses is
performing particular services and will not qualify for axemption uvder
section 501{c)(6) (Rev. Rul. 56-65, 1956-1 C.B. 199).

Your sctivities arc echvicusly directec toward the prosmotion of s
perticular brand of product, tbat of HEEEN. In addition, it sppears that
you provide specifalized service and information to those participating in
your activities so as to assist them {n the operation of their I
busincssea. Accordinply, because you are promoting & particular brand of
product, rather than the industry in géneral and becgusc it appears that
you provide specinlizad information to individuals to aid them in the
operailor of their twsinesses, tax—exemption under sec¢tion 30)(c)(6) 4s
drpés . Yen nphould flle Federal {ncome tax returns for all perfods.
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1f you do not agree with these conclusions, you may, within 30 days froex
the date of this letter, file in duplicate a drief of the facts, lsw, and
argument that clearly sete forth your position. If you desire an oral
discussion of the igsue, plessc fndicste this in your protest. The
encloced Publicetion 892 gives instructions fog f1ling a protest.

1£ you do not file a protast with this office Qithin 30 days of tha deate
of thie report or letter, this proposed determination will become final.

1f you agrae with these conclusions or do not wish to file a vritten
protest, plesse sign and ra2turn Form 6018 in the enclosed self-addressed
envelope as soon as poseible.

Blncq:cly.

District Director

Enclosures:
Forw (018
Publication 892




